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B Cautionary Statement

In this material, there are descriptions based on current
estimation by Hirose Electric.

Hirose cautions you that a number of important risks,
uncertainties and others could cause actual results to differ
materially from those discussed in the *forward-looking
statements. Thank you for your understanding.

*Forward-looking statements include, but are not limited to, those statements using words such as “believe,”
“expect,” “plans,” “strategy,” “prospects,” “forecast,” “estimate,” “project,” “anticipate,” “aim,” “may” or “might”
and words of similar meaning in connection with a discussion of future operations, financial performance, events or
conditions. These statements are based on management’s assumptions and beliefs in light of the information
currently available to it.



HIROSE
Business Situation of FY2017 (Apr,2017 — Mar,2018) ]'RS Co.LTD. "

/ \ KOrder 1,267.5 hundred million yen \

FY2017 ( YOY +8.7%)
Sales 1,252.8 hundred million yen
Results settled on (YoY +8.8%. Over estimate -0.6%)

(Apr — Mar) Recurring Profit 292.3 hundred million yen >¢Profit Ratio 23.3%

\ / K(YoY-l.Q%, Over estimate -3.5%) /

I Smartphone
New demand of smartphone market had been decreased than before and the demand for
replacement is also getting weaker.
But the sales in FY2017 resulted +4% YoY owing to the trend of high speed and new models which
have the enhanced functions.

However, the sales in 4Q has sharply decreased temporarily because of the inventory adjustment for
Chinese market, etc.

I Industrial Market

The sales in industrial has been increased a lot because of loT demand and the increase in capital
investment for the shortage of various components.
The sales including FA related and distributor, etc, kept the high level and resulted +27% YoY.

I Automotive
Automotive market had been steadily growing up to +5% YoY.




HIROSE
ELECTRIC
FY2016 1Q - FY2017 4Q Orders and Sales (Consolidated Basis, Index Number) ]'RS CO.,LTD.

Total
——QOrder
130 -
Sales
120
120 +
114
111
110 + 113 106
104 103 103 107
Average of \ 99 / 102
FY2016 = 100 ~N—"_ 100 \
96 97 28 The sales in Feb had stagnated, 96
90 but the sales in Mar resulted
high level (Index Number:116)
80 | | | | |
1Q‘2Q‘3Q‘4Q 1Q‘2Q‘3Q
FY2016 FY2017




HIROSE
ELECTRIC

FY2016 1Q - FY2017 4Q Sales by Markets (Consolidated Basis, Index Number) ]'RS CO.,LTD.

120

Average of
FY2016 =100

80

60

Smartphone / Mobile

115

/ \/\/
96 96 93

92
Sharply decreased
because of the inventory
adjustment
for Chinese market.
——Sales
2 | 2 s @ | | s [m
FY2016 FY2017




HIROSE
ELECTRIC

FY2016 1Q - FY2017 4Q Sales by Markets (Consolidated Basis, Index Number) ms CO.LTD.

120

Average of
FY2016 = 100

80

109

Automotive
Steadily growing up
o
106
/\ 103
98 o7 98
——Sales
1Q‘2Q‘3Q‘4Q 1Q2Q3Q
FY2016 FY2017




HIROSE
ELECTRIC
FY2016 1Q - FY2017 4Q Sales by Markets (Consolidated Basis, Index Number) ]'RS CO.,LTD.

Associated Electric Equipment, 134
FA Controlling Device, and Others
126
123 123
120
Keep high level
due to good trend
106 in FA related equipment
Average of 99 101
2016 = 100 /
95
——Sales
80 | | | | |
@ 20 3 | 4 1Q2Q3Q
FY2016 FY2017




Business Results for FY2017

HIROSE
m ELECTRIC
CO.,,LTD.

Dividend Payout

Increase / Increase /
(Unit:Hundred millions of yen ) | gy end'e:z:l(%/g}i, 2017) Ezzizr::Ze (FY endzzi/ggl, 2018) De&rf?; ° Decrf?;i)Ratio

Sales 1,151.0 1,260.0 1,252.8 101.8 8.8%

......... B B B

.......... S o B [ i B

Operating Profit 284.8 292.0 286.5 1.7 0.6%

.............. (%) 247%_ 229%18%

Recurring Profit 298.0 303.0 292.3 -5.7 -1.9%

.............. (%) 259%_ 233%26%

Net Profit 213.6 214.0 195.3 -18.3 -8.6%

.............. e B B

Total Assets 3,267.0 3,394.6 127.6 3.9%
Shareholder’s Equity Ratio 90.6% 89.4%
Income Per Share 611.81 Yen 560.87 Yen
Dividend Per Share 240 Yen 480 Yen
Consolidated 39.29 85.6%



HRG &
Major Changes over prior same period FY2017 CO.,LTD.

Unit: hundred millions of Yen

H Sales 101.8 hundred million yen increase
Hirose - +100.4
Subsidiaries - +1.4

B COGS Ratio 0.8 point decrease

Purchase Cost Ratio : 38.5% — 38.0%
Depreciation Ratio : 5.0% — 6.1%
Labor Cost Ratio : 5.5% > 5.8%

B SGA Ratio 1.0 point decrease

Due to the increase in personal expenses, etc(+36.0)

B Non-Operating Profit / Loss 7.3 hundred million yen decrease (13.2 - 5.8)
Foreign Exchange Gain/Loss : -2.1 > -9.6

B Extraordinary Loss 3.8 hundred million yen increase (4.6 - 8.4)
Fixed Assets Retirement Cost : 4.6 > 8.4

B Corporate Tax 8.8 hundred million yen increase (79.8 > 88.7)

Correction Estimated Amount by investigation of transfer
pricing taxation : 8.0 hundred million yen appropriated g



HIROSE
Currency Effect for FY2017 ].RS Elb?ﬂg.'c

FY2016 FY2017
Currency rate: USS 108.38 Yen 110.85 Yen
........ Currencyrate€1187gven 12970Yen
Currencyrate100W0n945Yen ............................. 100Yen ..............

.

Unit: hundred millions of Yen

Sales +39.4
Operating Profit +16.0
Recurring Profit +8.9
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FY2017 Variation analysis

HIROSE
m ELECTRIC
CO.,LTD.

[FY2017 YoY Variation analysis]

( Unit: Hundred millions of yen )

Sales Operating profit Operating profit ratio Recurring profit Recurring profit ratio

FY2016 Actual 1,151.0 284,.8 24.7% 298.0 25.9%
Currency effect 39.4 16.0 8.9
Depreciation cost increase -26.2 -26.2
Labor cost increase -30.0 -30.0
Increase in the product, etc 62.4 41.9 41.6
Total amount of change 101.8 1.7 -5.7

FY2017 Actual 1,252.8 286.5 22.9% 292.3 23.3%

[FY2017 Over Estimate Variation analysis]

*Compared with the estimate, Oct 31¢t, 2017

Sales Operating profit Operating profit ratio Recurring profit Recurring profit ratio

FY2017 Estimate 1,260.0 292.0 23.2% 303.0 24.0%
Currency effect 12.8 4.8 -2.8
Depreciation cost decrease 6.7 6.7
Labor cost decrease 0.3 0.3
decrease in the product, etc -20.0 -17.3 -14.9
Total amount of change 7.2 -5.5 -10.7

FY2017 Actual 1,252.8 286.5 22.9% 292.3 23.3%
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Quarterly Sales and Profits

HS

HIROSE
ELECTRIC
CO.,LTD.

B Sales i Recurring Profit -i-Recurring Profit Ratio

(Hundred millions of Yen)

900

800

700

600

500

400

300

200

100

0

Over First Half

28.4% 0 27.39 o
A% 27.0%  27.3% 1o 267% 5 400 \_—~
— 23.3% —l—
‘-\21..3%
624 633 612 620 933
56 572 579

First Half |Second Half| First Half |Second Half| First Half |Second Half| First Half §Second Half

FY2014 FY2015 FY2016 FY2017

depreciation cost: +7.2 hundred million yen
*exchange loss: +6.0 hundred million yen
-> recurring profit decreased

30.0%

20.0%

10.0%

0.0%
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. . HRG &
Changes in Consolidated Balance Sheet €O, LTD.

Unit: hundred millions of yen

Account Mar 31, 2017 Mar 31, 2018 ISZE:Z;/ Remark
Cash and Cash in Increase due to government bond
Bank 11852'5 11865'7 13.2 redemption, etc
o [
Trade Receivables 284.9 300.0 15.1 | Increase in Sales of Mar, 2018
m ..........................................................................................................
. Decrease due to government bond
n Securities 218'9 131'0 -87.9 redemption, etc
..................................................................... |ncrease duem theweak salesof e
Inventories 88.9 117.0 28.1 | smartphone market on 4Q.
m (would be reflected to FY2018 sales)
Noncurrent Increase in machinery equipment
= Assets 455'9 539'3 83.4 and metal molds, etc
| Investment .
Securities 264.5 329.8 65.3 | Increase in corporate bond, etc
Others 101.4 111.8 10.4
Total Assets 3,267.0 3,394.6 127.6
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Changes in Consolidated Balance Sheet

HS

HIROSE
ELECTRIC
CO.,LTD.

Unit: hundred millions of yen

sanjiqen

Anb3 s, apjoyaieys

Account Mar 31,2017 | Mar31,2018 | 'nree/ Remark
Notes Payable and
Account Payable 113'9 131'7 17.8
Income Taxes Correction estimated amount by
Payable 37'6 49'5 11.9 investigation of transfer pricing taxation : 8.0
Others 152.5 175.6 231
304.0 356.8 52.8
Retained Earnings 3,214.9| 3,284.9 70.0 | Net profit 195.3 —Dividend 125.3
Treasury Stocks -589.0 - 583.2 5.8
Valuation Variance 73.7 73.1 -0.6
F e c ....................................................................................................
Tansacton Adjsiments | itiod IO St Bt ST
Others 210.3 209.3 -1.0
Total Liabilities and 3’267.0 3’394.6 127.6

Shareholder’s Equity

14



HIROSE
L m ELECTRIC
Sales Changes by Application (round number) [Consolidated Basis]) CO.,LTD.

! Demand for mainly FA ]
related increased
2 P

FY2016
Demand is steadily growing up due to
-adl’y ETOWINg Up m FY2017
the high functionality
2 Steadily growing up ]
5% UP
Because of the increase in VR /
Al related equipment
144 UP |
General Smartphone /  Automotive Pigital Tablet Communication  Computer Office
Industrial Mobile Phone Consumer /Notebook PC *1 Related Machinery
Electronics Equipment *2
A_s this is in round number, please be noted that som.e ratio *1 Computer Related Equipment — Tablet/Notebook PC not included.
difference may occur. Thank you for your understanding. *2 Communication - Smartphone / Mobile Phone not included.
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HRS i
Sales by Application (round number) (Consolidated Basis) CO.LTD.

FA Controlling
Equipment

FA Controlling
Equipment

General
e Industrial
eneral

Industrial 360/
(0]

31 FY2017
FY2016

Associated
Electric

Equi
quipment Associated

Electric

Cable Equipment

Cable Wireless %2 X1

Wireless %2

M Smartphone / Mobile  IMAutomotive M Digital Consumer Electronics ! Tablet / Notebook PC I Computer Related Equipment
M Office Machinery Communication (Wireless / Cable) i General Industrial (Associated Electric Equipment / FA Controlling Equipment / Others)

As this is in round number, please be noted that some ratio *1 Computer Related Equipment — Tablet/Notebook PC not included.
difference may occur. Thank you for your understanding. *2 Wireless Communication - Smartphone / Mobile Phone not included.
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Overseas Production and Sales Ratio

HIROSE
m ELECTRIC
CO.,LTD.

(%)
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10

73

72 72 71 71
48
B 45 44 45 43
= - — -
Overseas Sales Ratio
-@-0verseas Production Ratio
FY2013 FY2014 FY2015 FY2016 FY2017
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HIROSE

. . s . . ELECTRI
Capital Investment and Depreciation Change (Consolidated Basis) ]RS co_,ETD_C
(hundred millions of Yen) (%)
180 - Capital Investment mm Depreciation 400
-l-Capital Investment Ratio =@-Depreciation Ratio 159 160
160
140 132 - 30.0
118 118
120 110 111 115
100
- 20.0
80
60 12.7
- 10.0
40
20
0 T 0.0

FY2014 FY2015

FY2016

FY2017 | FY2018 Forecast

(*Excluded: Investment in land, building, software)
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. . HRG i
Number of Employees ( Financial Report Basis ) CO.,LTD.

(Employees) M Overseas
B Domestic
o + 278
4044 4190 —~
4000 3966
3000 +85
/
2000
1000 +44
/
1009 1062 1106
0

Mar, 2014 Mar, 2015 Mar, 2016 Mar, 2017




HRG i
Distribution of Shareholders CO.,LTD.

Number of

S 3464 —. 3,185 —. 3,182 . 2904 — | 3,150
100%
90% 14.77 15.26 12.62 13.05 12.92
209% 461 436 452 415 I
Treasury Stocks
70% M Individual and
Others
60% 40.55 41.15 42.57 43.04 41.30 Foreign
Corporation
50% W Other
Corporation
40% Securities Firm
0
13.51 W Financial
13.4
30% . Institution
20%
10% 25.36
0%

Mar, 2014 Mar, 2015 Mar, 2016 Mar, 2017 Mar, 2018
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HIROSE
FY2018 Attitude to each applications (Forecast) ].RS E'E)Egglc

Expect the sales growth in Automotive and steadily growing in General Industrial

General Industrial Smartphone / Mobile
5%up .
_— 1%up
/
FY2017 Fy2018 FY2017 Fy2018
(Forecast) (Forecast)
The strong demand for various general-purpose The demand would continue due to the trend of
components would be steadily expected. high functionality and high speed of smartphone
Automotive
10%up Strengthen the responding

capabilities to needs for EV
and automatic driving, etc.

FY2017 FY2018(Forecast)
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HIROSE

ELECTRIC

Business Forecast for the Year Ending March 31,2019 (Consolidated)[ Recasting IFRS]m CO..LTD.

[1GAAP]
FY2017 FY2018
(FY ended (FY ended
Mar 31,2018) Mar 31,2019)
Actual Forecast
Sales 1,252.8 1,303.0
COGS 675.1 720.0
53.9% 55.3%
Gross profit 577.7 583.0
General expense 291.2 307.0
23.2% 23.6%
Operating profit 286.5 276.0
22.9% 21.2%
Non-operating 17.7 13.8
income
Non-operating 11.8 1.1
expense
Recurring profit 292.3 288.7
23.3% 22.2%
Extraordinary 0.0 0.0
income
Extraordinary loss 8.4 5.7
Earnings before 283.9 283.0
income tax 22.7% 21.7%
Corporate tax 88.7 83.0
31.2% 29.3%
Net profit 195.3 200.0
15.6% 15.3%

»

[lFRS] (Unit: hundred millions of yen
IERS FY2018
(FY ended
Sales Interest Currency Fixed assets Mar31,2019)
Commission dividends Exchange retirement Forecast
cost
-3.0 1,300.0 | Sales revenue
720.0 | COGS
55.4%
580.0 | Gross profit
-3.0 304.0 | General expense
23.4%
(ex)operating profit
Not be disclosed on IFRS
-10.8 3.0 | Otherincome
-0.8 5.7 6.0 | Other expense
273.0 | Operating profit (IFRS)
21.0%
10.8 10.8 | Financial income
0.8 -5.7 0.8 | Financial expense
283.0 | Earnings before income
21.8% | tax
83.0 | Company tax, etc
29.3%
200.0 | Net profit
15.4%




HIROSE
ELECTRIC
Business Forecast for the Year Ending March 31,2019 (Consolidated) ms CO.LTD.

{JGAAP] [ | FRS] (Unit:hundred millions of yen
FY2017 FY2018
(FY ended Mar 31,2018) (FY ended Mar 31,2019)
Actual Forecast
First Half For the Year First Half For the Year
Sales 619.8 | 1,252.8 630.0 1,300.0
COGS 52.5% 53.9% 55.6% 55.4%
Operatin
P 151.4| 286.5 130.0 273.0
(%) 24.4% 22.9% 20.6% 21.0%
Recurring
my 157.7| 292.3 — —
(%) 25.4% 23.3% —_— —_
Net profit 109.2 195.3 95.0 200.0
(%) 17.6% 15.6% 15.1% 15.4%
Currency FY2017 FY2018
Income per share S 560.87 yen —_ 546'58 yen Rate Actual Forecast
1USS 110.85 yen 105.00 yen
Dividend per share 240 yen 480 yen 120 yen 240 yen 1€ 129.70vyen | 130.00 yen
nsoli ividen 100 10.00 yen 10.00 yen
Co sgla:(a,:idR:ﬁode d _ 85 .6% _ 43.9% Won y ye

**HRS'’s 80t anniversary commemorative dividend (240 yen/share annually) is included in FY2017Dividend Per Share 23



HIROSE
. m ELECTRIC
Change in Personnel (On and After Jun 27t 2018) CO.,LTD.

Directors

President and Representative Director Kazunori Ishii (Reappointed)

Mitsuo Nakamura

(Reappointed) |
Managing Director, General Manager, Sales & Marketing Div. Makoto Kondo (Reappointed)
..... Dlrector’GeneralManager,AdmmlstratlonDIV o
""" Director, Deputy General Manager, Engineering Div. Hiroaki Okano (Reappointed)
| Director, General Manager, Production Div. Yukio Kiriya (Reappointed)
| President, Hirose Korea Co., LTD. Sang-Yeob LEE (Newly Appointed)
Outside Director Kensuke Hotta (Reappointed)
Outside Director Tetsuji Motonaga (Reapointed)
Auditor
Full-time Corporate Auditor Yoshikazu Chiba (Reappointed)
..... O uts,deCOrporateAud,torTerukazuSug,Shlma
..... O uts,decorporateAud|torAklraseshlmo
..... O uts,decorporateAud|torKentaroMlura(Reappomted)
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